- *T>*<\** t» t -- 

Approved For Release 20 { < jQ|]^ jj ! ^0g’^|o338ROOO2OO1 50006-4 

I To Pass Diluted 


The House moved today to- 
ward passage of a watered-down 
tourist tax bill. 

The bill would levy a 5 per- 
cent tax on airline tickets for 
travel from the United States to 
foreign countries — matching 
the tax now collected on domes- 
tic tickets — and would reduce 
the duty exemptions for goods 
brought or mailed home by 
American tourists. 

Treasury officials estimated 
the bill would trim $140 million 
from the U.S. balance- 
of-payments deficit. Rep. Wilbur 
D. Mills, D-Ark., chairman of 
the House Ways and Means 
Committee, admitted the impact 
would be relatively minor. 

The committee has rejected 
at least for the time being the 
Johnson administration’s pro- 
posal for a stiff tax on spending 
by American tourists traveling 
abroad. 

Mills said yesterday .this kind 
of tax may not be needed if 
Americans voluntarily curtail 
foreign travel, or reduce spend- 
ing when they do take trips 
abroad. 

Because the tourist tax bill 
was pending on the House floor, 

Senate and House conferees 
postponed until tommorrow their 
second meeting on legislation to 
impose a ten percent income 
surtax on individuals and corpo- 
rations, and to cut federal 
spending by $6 billion. 

The Senate added these and 
other provisions to a House bill 
.postponing reductions of auto 
I and phone excise taxes and ac- 
celerating corporation tax pay- 
ments. 

No decisions were made at the 
conferees’ first meeting yester- 
day. The conference is expected 
to continue into next week. 

Most congressional sources 
medict the House will reject the 
Senate's package of tax in- 
creases and spending cuts. The 
lenate’s action may persuade 
he House to act later on seper- 
ite legislation in this field, how- 
ver. 

Participants said * Treasury 
secretary Henry H. Fowler and 
Budget Director Charles Zwick 
argued at yesterday’s conver- 
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